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OATH OR AFFIRMATION

], Victor Quiroga ' , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statc\ement and supporting schedules pertaining to the firm of
Triago LLC , as

of _March 31 ,20_06 _ , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

No exceptions

)

Nava

Sigr’ature
| BYERATIN G HAVAGTE
WJ\M\A}\ e
Notary Public ‘ LESLIE R. ALWADISH

Notary Public, State of New York

This report ** contains (check all applicable boxes): Q ul‘ng 3 1\1435Y28¢E g 5
valified in New York Coun

a) Facing Page. L )

Eb; Staterﬁentgof Financial Condition. Commission Expires Feb. 10, 2

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. _

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0N 0 O00ROBROBEER

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
[x] - (o) Independent Auditor's Report on Internal Control Structure.

[x] (p) Statement of Cash Flows.
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CoRnick, GARBER & SANDLER LLP

Certified Public Accountants

Independent Auditors’ Report

Triago LLC
New York, New York

We have audited the accompanying balance sheet of TRIAGO, LLC (A
DEVELOPMENT STAGE ENTERPRISE) as at March 31, 2006, and the related statements of
operations, changes in members’ equity and cash flows for the year ended March 31, 2006 that
you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and for the
period from inception on November 18, 2002 to March 31, 2006. These financial statements are
the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in
the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

~ An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of TRIAGO LLC as at March 31, 2006 and the results of its -
operations and its cash flows for the period referred to above in conformity with generally
accepted accounting principles in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule 1 is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is-
supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relatlon to the

basic financial statements taken as a whole.
W ,Qc..ﬁu + &‘,M P

CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
May 8,_2006

825 Third Avenue New York, NY 10022-9524 212 557-3900 Fax 212 557-3936
50 Charles Lindbergh Boulevard Uniondale, NY 11553-3600 516 542-9030 Fax 516 542-9035




CORNICK, GARBER & SANDLER, LLP

Certified Public Accountants

: TRIAGO LLC
(A DEVELOPMENT STAGE ENTERPRISE)

BALANCE SHEET

AS AT MARCH 31, 2006

Current assets:

Cash $ 84,295
Due from affiliates ‘ 18,447
Prepaid expenses - 32,556
Advances to officer 14,932
Total current assets ' 150,230

Property and equipment (net of $16,175 accumulated
depreciation) | : 46,886

"TOTAL _ $ 197,116

Current liabilities:

Accounts payable and accrued expenses ‘ $ 14,525
Due to affiliates 14,366
Total current liabilities : 28,891
Noncurrent rent payable . ' : 35,058

Total liabilities ’ 63,949

MEMBERS' EQUITY

Members' units - at stated value 1,000

Additional members' contributions 1,398,376
Deficit accumulated in the development stage (1,266,209)
Total members' equity 133,167

TOTAL , ' $ 197,116

The notes to financial statements are made a part hereof.




'Joa1ay Ued e Spew aJe SUSLIBJE)S BIOUBUY O) SBJ0U dY |

9.¢'86¢'s $ 000°h $  000°L 9002 ‘1€ Yd4eN Je dduRjeg - Aynb3 ,sisquap

91'esL $ (60Z'99Z'L) $
(vve‘0L2) (vve'oLl) 9002 ‘1€ Yoseiy n%.:o 1eaf ay) Jo) mmo__ 1eN
000628 000'6Z8 ‘  sisquaw woy suopnquIu0s endes
bLL'SL (s9Z's6v) 9.£'695 000°b 83 S00Z 1€ yosep 38 asuejeg - fynb3 ssaquiay
(viz'siv) (rLL'8LY) S00Z ‘L€ UdIeIN papua Jeak ay) o) SSO JoN
LTAN T GZE 98P . , | m._ano—.: woJ} suonqiuod _ﬁ_nmo.
00S°L (155‘92) 150'€8 000°} 000°} ¥002 ‘1€ Yyose Je souejeg - Aynb3 ,siaquiay
(155'92) (1ss'92) 3 £00Z ‘1€ Ydiey papua seak ayj 10} sSOf JaN
150‘c8 Ls0'ce ¢ _ _ : SIaqUIaUS WOl SUOINQLIU0D jenden
000°} $ 000'h $ 000'4 Z00Z ‘81 19quanoN je aduejeg - Aunb3 siaquiap

Ainbg (yoyeq) suonnquIue)  junowy JaquunpN
Sdaquiapy S1aquiapy sjun ,s19Guap
leloL leuonippy

ALIND3 .SYIAGINIAN NI SIONVHO 40 SLNIWALVLS

(3S14d¥ILNT 3DVLS INFWDOIAAIAY)
971 09OVIiL

mEmE:ouo,q aNand PayILa)
dT1 ‘4310NYS 3 HITHYY “HOINYOY




CoRrnICK, GARBER & SANDLER, LLP

Certified Public Accountants

TRIAGO LLC

(A DEVELOPMENT STAGE ENTERPRISE)

STATEMENTS OF OPERATIONS

Operating Expenses:
Salaries
Payroll taxes and employee benefits
Travel, meals and entertainment
Business development
Rent and real estate taxes
Utilities and office maintenance
Office supplies and expense
Professional and consulting fees
Insurance
Organization costs
Depreciation
Miscellaneous expenses

Operating loss
Other revenue

Net loss

The notes to financial statements are made a part hereof.

Frqm
Inception on
Year Ended November 18,
March 31, 2002 to March 31,
2006 2006

397,600 519,725
56,415 86,301
29,907 43,683
6,695 20,570
179,470 -289,092
2,889 7,352
25,402 43,861
39,858 73,931
13,626 19,217
22,126 157,094
11,013 16,273
5,473 8,640
790,474 1,285,739
(790,474) (1,285,739)
19,530 19,530

$ (770,944) % (1,266,209)




Cornick, GARBER & SANDLER, LLP

Certified Public Accountants

TRIAGO LLC

(A DEVELOPMENT STAGE ENTERPRISE)

STATEMENTS OF CASH FLOWS

INCREASE (DECREASE) IN CASH

Cash flows from operating activities:
Net loss

Adjustments to reconcile results of operations
to net cash effect of operating activities:
Depreciation
Deferred rent
Net change in asset and liability accounts:

Prepaid expenses
Due from affiliates
Accounts payable
Due to affiliates
Net adjustments

Net cash used for operating activities

Cash flows from investing activities:
Purchases of property, furnjture and equipment
Advances to officer '

. Net cash used for investing activities

Cash flows from financing activities:
Capital contributions from members

NET INCREASE (DECREASE) IN CASH
Cash - beginning

CASH - MARCH 31

The notes to financial statements are made a part hereof,

From
Inception on
Year Ended November 18,
March 31, 2002 to March 31,
2006 2006
$ (770,944) $  (1,266,209)
11,013 16,273
(5,347) 35,058
(29,074) (32,556)
(18,447) (18,447)
(5,283) 14,525
7,620 14,366
(39,518) 29,219
(810,462) (1,236,990)
(4,258) (63,159)
(14,932) . (14,932)
(19,190) (78,091)
829,000 1,399,376
(652) 84,295
84,947
$ 84,295 % 84,295




CoRNICK, GARBER & SANDLER, LLP

Certified Public Accountants

‘ TRIAGO LLC
(A DEVELOPMENT STAGE ENTERPRISE)

NOTES TO FINANCIAL STATEMENTS

NOTE A - Summary of Significant Accounting Policies

Organization and Business

Triago LLC (the Company), whose majority’ member is Triago Management
Development S.A.RL (a8 French Company), is a development stage company
registered with the Securities and Exchange Commission (“SEC") as a broker-dealer of
securities and is a member of the National Association of Securities Dealers (NASD).
The Company was organized on November 18, 2002 to perform the private placement
of securities. The Company’s services are intended to include providing assistance to
clients in raising capital in the primary markets and in managing their positions in the
secondary markets. Additionally, the Company intends to provide certain strategic
investment services. The Company is not expected to carry or to clear transactions
and/or camry customer accounts. The Company is a Delaware Limited Liability
Corporation (LLC) registered to do business in the state of New York.. Through
March 31, 2006 the Company’s operations have been funded from capital contributions -
by its members who have agreed to continue to fund operations through April 30, 2007.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles in the United States requires the management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule 15¢3-1, which requires the maintenance of minimum net capital as
defined, equal to the greater of $5,000 or 6 2/3% of aggregate indebtedness, as
defined. At March 31, 2006, the Company had net capital of approximately $20,000,
which was approximately $15,000 in excess of the net required minimum capital of
$5,000. Under certain circumstances, withdrawals of capital may be restricted.

Rent Expense

For financial accounting purposes, the Company recognizes scheduled rent increases
and rent abatements over the term of the lease using the straight-line method.

Depreciation
Depreciation of property and equipment is computed on a straight-line basis.

(Continued)




CORNICK, GARBER & SANDLER, LLP

Certified Public Accountants

TRIAGO LLC
(A DEVELOPMENT STAGE ENTERPRISE)

NOTES TO FINANCIAL STATEMENTS
2-

NOTE A - Summary of Significant Accounting Policies (Continued)

Organization Costs

Costs incurred in the formation and in organizing the Company have been expensed
for financial accounting purposes. For tax purposes, certain of these expenses are
capitalized and are amortized over five years. These costs represent legal, regulatory
registration costs, temporary office space and services, consulting fees -and other
- expenses incurred in .connection with the formation of the Company and the creation of
its active trade- or business.

NOTEB - Progerthd Equipment

Property and equipment at March 31, 2006 consist of the following: r
Estimated

Useful Lives
(Years)

Office furniture $33,086 7
Telecom equipment 3,818 5
Computer equipment 22,269 5 .
Computer software 3,888 3

Total 63,061
Less accumulated depreciation " 16,175

Net ‘ 46,88

NOTE C - Commitments

| ease

The Company’s office facilities are leased pursuant to an operating lease expiring in
November 2009. The current lease commenced in September 2004. Rent and real
estate tax expense aggregated $179,470 for the year ended March 31, 2006. At
March 31, 2006, minimum lease commitments before real estate taxes and building
operating expenses are as follows.

Year ending March 31:

2007 $184,272
2008 185,402
2009 185,402
2010 123,601
Total ' $678,677

(Continued)




CoRNICK, GARBER & SANDLER, LLP

Certified Public Accountants

NOTEC -

TRIAGO LLC
(A DEVELOPMENT STAGE ENTERPRISE)

NOTES TO FINANCIAL STATEMENTS
-3-

Commitments {Continued)

Lease (Continued)

Iin lieu of a security deposit, the Company has obtained an irrevocable and un-

- conditional letter of credit of $77,251-guaranteed by Triago Management Development

NOTE D -

S.AR.L., the majority member of the Company.

Income Taxes

NOTE E -

The Company has elected, under federal tax regulations, to be taxed as a regular or
“C" corporation effective for the fiscal year ended March 31, 2006. As such, the
Company is subject to federal, state and local level corporate income taxes based on
its taxable income. For the period from its inception to March 31, 2004, the Company
was treated as a partnership for income tax purposes.

At March 31, 2006, the Company has available operating loss carryforwards for
federal, state and local tax purposes of approximately $1 082,000, which expire in
2024.

The Company has recorded a valuation allowance of approximately $582,000, equal to
the deferred tax asset resulting primarily from its net operating loss and organization
costs which are expensed for financial accounting purposes and amortized over five
years upon commencement of operations, for income tax purposes. The valuation
allowance is due to the uncertainty of the Company being able to use this bengfit to
offset future taxable income. The Company will pericdically evaluate the likelihood of
realizing such asset and will adjust such amount accordingly.

Exemption from SEC Rule 15¢3-3

NOTE F -

The Company is exempt from SEC Rule 15¢3-3 under subparagraph (K)(2)(i) and
therefore, is not required to maintain a “Special Reserve Bank Account for the
Exclusive Benefit of Customers.” ‘

Related Party Transactions

During the year ended March 31, 2006, $18,447 was charged to two affiliated
companies for miscellaneous seryices. '

At March 31, 2006, the Company owes $14,336 to its parent and one of its affiliated
companies for expenses paid by them on the Company’s behalf.




CoRNICK, GARBER & SANDLER, LLP

Certified Public Accountants

SUPPLEMENTARY SCHEDULE




1 CORNICK, GARBER & SANDLER, LLP

Certified Public Accountants

SCHEDULE 1

TRIAGO LLC
(A DEVELOPMENT STAGE ENTERPRISE)

COMPUTATION OF NET CAPITAL UNDER RULE
15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AS AT MARCH 31, 2006

Net Capital:
Total members' equity before nonallowable assets $ 133,167
Less: Prepaid expenses . . $ 32,556
Due from affiliates 18,447
Property and equipment ‘ 46,886
Advances to officer 14,932
Haircut - Foreign currency 181 < 113,002
Net capital : ‘ ‘ 20,165
Minimum net capital required | 5,000
Excess net capital $ 15,165
Capital Ratio:
Aggregate indebtedness to net capital .317to 1

Reconcil,iatioh withVCompany’s computation (included in
Part il of Form X-17A-5 as of March 31, 2006)

Net capital as reported in Company’s Part lIA
(unaudited) FOCUS Report ' -~ $ 23,874

Adjustments to record additional payables ' 3,709

Balance - March 31, 2006 $ 20,165




CoRNICK, GARBER & SANDLER, LLP

Certified Public Accountants

To the Members of

Triago LLC

375 Park Avenue

New York, New York 10152

In planning and performing our audit of the financial statements and supplemental
schedule of Triago LLC {the Company) for the year ended March 31, 2006, we considered its
internal control structure, including procedures for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company, including tests
of such practices and procedures that we considered relevant to the objectives stated in Rule
17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under Rule 17a-3(a)(ll} and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not rewew the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the'requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System '

The management of the Company is responsible for establishing and maintaining an
intemmal . control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of internal control structure policies and
procedures and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization
and recorded properly to permit preparation of financial statements in accordance with. generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

825 Third Avenue New York, NY 10022-9524 212 557-3900 Fax 212 557-3936
50 Charles Lindbergh Boulevard Uniondale, NY 11553-3600 516 542-9030 Fax 516 542-9035




Connick, GARBER & SANDLER, LLP

Certified Public. Accountants

To t‘he Members of
Triago LLC
Page Two

Because of inherent limitations in any internal control structure or the practices and
-procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants. A material weakness is a

- . condition in which the design or operation of the specific internal control structure elements does
not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by empioyees in the normal course of performing their assigned functions.
However, we noted no matters involving the internal control structure, including procedures for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at March 31, 2006 to meet
the SEC's objectives. ~

This report its intended solely for the use of the Board of Directors, management, the

SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and should not be used by

anyone other than these specified parties.

CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
May 8, 2006




